
Advisors with a Heart – Advice from the mind 

Quadratic
FINANCIAL SERVICES PVT. LTD.

TM

National  Pension  Scheme

Risk Factor: Trading and Investments decision taken on our consultation are solely at the discretion of the traders / investors. We are not liable for any loss, which occurs as a result of our recommendations. This 
document has been prepared on the basis of publicly available information, internally developed data and other sources believed to be reliable. While we are not soliciting any action based upon this information, 
all care has been taken to ensure that the facts are accurate and opinions given fair and reasonable. Neither, Quadratic Financials nor any of its employees shall be responsible for the contents. Our directors or 
employees or subscriber or our clients, may from time to time, have positions in, or options on, and buy and sell securities referred in our reports . We do not have any control over the action take by our subscribers 
and clients. Any one following and implementing as per the indication is responsible for their own actions and we are not liable for any loss that could occur of back of various reasons.

Unit 1/3, 3rd Floor, Chandroday Society, C.S.T Road, Opp. Swastik Chambers, Chembur, Mumbai - 400 071. 
E-Mail: marketing@quadraticfinancials.com Website: www.quadraticfinancials.com Tel. (022) 4237 9900

Private & Confidential

For Circulation only among clients and Associates Quadratic

(a General Summary of relevant Features)

Background

��Broadly in nature of Retirement Planning

��Underlying objective to replace the Govt. Provident Fund in long term

��Administered by PFRDA (the Govt.), thru professional agencies for Govt. Employees

��Also available to ALL, 

             o  private sector employees

             o  self employed persons

             o  professionals

             o  businessmen

General Features :

��Need to open both Tier I and Tier II accounts.

��Simple process

��Age limit : 60 years

��Not a 'Defined benefit' investment option (in PF / PPF / NSC, etc., the benefit, i.e. the interest rate is pre-determined). 

��All investments managed by professional fund managers with 'market related returns' concept. This also means, there 

        is no guarantee of principal / returns, whatsoever.

��Lowest Costs'

��PRAN' No. ('Permanent Retirement Account Number') is allotted on registration

��Tier I  A/c – basic a/c – 

                o retirement Planning concept 

                o can be withdrawn only after 60 years age

                o like superannuation, 1/3 balance can be withdrawn on retirement, without tax; Balance to be converted 

                     mandatorily in Annuity

��Tier  II  A/c – Voluntary / Optional 

               o Additional – separate A/c

                o Flexible, Any no. of Deposits / withdrawals during the year

��Basic deduction covered in Sec. 80C, with an overall Limit of Rs. 1.00 Lakh

��As per new provision in Sec. 80CCD, Additional Exemption of employer's contribution upto 10% of eligible salary of an 

       employee – no formal scheme required for the purpose

��Upon withdrawal, it will be taxable. Hence, postponement of tax; but can be utilized for effective use in planning in 

          future

��Deduction for Employer

Taxation Features

Investment Options (called 'Asset classes'): Present

          �Active Choice : To specify 

                   ��Three Options / asset Classes :

                              o E' : Equity      -  Maximum 50%

                                                           -  Investment in Index Fund – NSE NIFTY / BSE SENSEX

                             o G': G. Sec.       - Central / State Govt. Securities 

                                                           - No Limit

                             o C' : Corp. Bonds, etc.

                                                           - Investment in :

                                                                   o Liquid Mutual Funds

                                                                   o Bank FD

                                                                   o Infrastructure Bonds

                                                                   o Public Fin. Institution / PSU Bank Bonds
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Contact : 022 – 4237 9902 to 9906 

Or

Email at : Choksi.vijay@quadraticfinancials.com

In case you desire more details, or to have a look at the Terms Issue of the IPO, we request you to 
Call us,
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�Auto Choice : Follows Life Cycle Approach 

               o Reducing weightage on Equity with increase in age

               o Table specified for the purpose. 

               o Equity highest – 50% upto 35 years.

               o Thereafter every year equity reduces by 2%, it is reduced to 20% at age 50 years

               o Class 'C' – Bonds - highest 30% upto 35 years

               o Thereafter every year Bonds reduces by 1%, it is reduced to 15% at age 50 years

               o Investment in Class 'G' – G. Sec. is 20% upto 35 years.

               o Thereafter every year it increases by 3%. At age 50 years, it is 65%

  ��No Switches / Changes in Investment Options permitted during the year 

  ��Change permitted only at beginning of the year

  ��New concept. Major changes / flexibilities expected in future 

Charges :

��Annual Charge – Rs. 350

��Transaction Charge– Rs. 20 (Irrespective of the Investment Amount) 

        (Proposed to be modified)

��A/c Opening– Rs. 1,500 (Rs. 1000 credited to the Tier I A/c)

This Note has been prepared on the basis of the information available at present. It is expected that there will be a large variety of changes 

going forward, based on the experience gained and the recommendations / suggestions. 

Risk Factors:The foregoing is only a simplified version of the main features of the National Pension Scheme. This is not a public
document. It is for private circulation among the clients of QUADRATIC. This recommendation is based on the available data. This must 
not be construed as an invitation to invest.QUADRATIC or its team members are not responsible in any manner for any inadvertent errors.
There is no assurance of any returns whatsoever. Please read the offer documents carefully before investing.


